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ACTION ARA-20 

INFO OCT-01 EUR-25 EA-11 ISO-OO CIAE-00 DODE-OO PM-07 H-03 

INR-10 L-03 NSAE-00 NSC-07 PA-04 RSC-01 PRS-01 SPC-03 

SS-20 USIA-15 AID-20 DRC-01 COME-OO EB-11 LAB-06 

SIL-01 /I 70 W 

129099 

R 2820 13Z MAR 74 
FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 7957 
INFO AMEMBASSY LONDON 
AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY MADRID 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AXHMBASSY ROME 315 
AMEMBASSY STOCKHOLM 
AMEMBASSY THE HAGUE 
AMEMBASSY TOKYO 

CONFIDENTIAL SANTIAGO 1556 

EO 11652: N/A 

TAGS: PFOR, EAID, MASS, UK, Cl 

SUBJECT: LABOR GOVERNMENT POLICY TOWARDS CHILE 
REF: LONDON 03743 

1. IN COURTESY CALL MARCH 28 ON DIRECTOR GENERAL CARLOS 
VALENZUELA, ACTING UNDER SECRETARY IN THE FOREIGN MINISTRY, 
AMBASSADOR RAISED QUESTION OF EFFECT OF NEW LABOR GOVERNMENT 
POSTURE TOWARDS AID TO CHILE. VALENZUELA OPINED THAT WHILE 
THIS WAS UNFORTUNATE DEVELOPMENT, IT HAD TO BE EXPECTED, AND 
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THAT IT WAS INEVITABLE THAT PERSONALITIES LIKE JUDITH HART 
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AND MICHAEL FOOT WOULD INSIST ON RESTRICTIVE POLICIES. 

2. VALENZUELA CONFIRMED THERE WOULD BE NO CHANGE IN 
ARRANGEMENTS RE FRIGATES AND SUBMARINES BEING CONSTRUCTED 
FOR CHILE, OR RE SPARE PARTS FOR THEM AND FOR HAWKER HUNTERS 
RECENTLY ACQUIRED. SINCE UK AID PROGRAM IS SMALL, HE WAS 
NOT PARTICULARLY WORRIED ABOUT BRITISH CUTTING IT OFF. HE DID 
EXPRESS CONCERN, HOWEVER, THAT BRITISH UNIONS MIGHT REFUSE 
TO UNLOAD CHILEAN SHIPS IN BRITISH PORTS, TO WHICH CHILEANS 
SHIPPED BOTH COPPER AND FRUIT. IT WOULD BE VERY SERIOUS 
DEVELOPMENT IF TRADE UNIONS IN UK AND THE LOW COUNTRIES, 

AND POSSIBLY OTHERS, SHOULD SEEK TO INTERFERE WITH CHILEAN 
TRADE IN THIS WAY. 

POPPER 
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